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Employer Health Care Mandates: Taxing Low-Income
Workers to Pay for Health Care

by James Sherk and Robert A.
Book, Ph.D.
Congressional advo-
cates of the latest
health care reform
proposal claim that it
will not cost ordinary
Americans more--the
costs will be borne by
"the rich" and by em-
ployers. After all,
both the House and
the Senate versions
require employers
who do not provide
health benefits to pay
higher taxes.

Both the House and
Senate drafts of
health care reform
include so-called
"employer mandates"

or "pay or play" provi-

sions. These man-
dates require employ-
ers to pay higher
taxes if (a) they do

not offer health insur-

ance, or (b) they offer it
but have employees
who decline it and in-
stead use the govern-
ment system.

The Senate version re-
quires employers to pay
$750 a year for each
full-time employee
without health cover-
age. The House version
goes further, requiring
most employers who do
not provide health
benefits (or whose em-
ployees decline it) to
pay a penalty of 8 per-
cent of their payroll. It
has even been proposed
that employers whose
employees enroll in
Medicaid may be re-
quired to pay this tax.
The ostensible purpose
of such a tax penalty is
to discourage employers
from dropping workers

onto the taxpayer-
subsidized govern-
ment plan. The tax
will pay a portion of
the public's costs
when employees use
the new government
system instead of em-
ployer-sponsored in-
surance. However,
the actual result will
be lower pay and job
losses, especially for
low-income workers.

Although employers
directly pay most of
the costs of their
workers' health in-
surance, the available
evidence indicates
that active workers--
as a group ultimately
bear those costs. Em-
ployers' payments for
health insurance are
one form of compen-
sation, along with
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"The most terrifying words in

the English language are: I'm
from the government and I'm
here to help.-Ronald Reagan

President’s Message

These are trying times for all Republicans. The current Administration
appears set on destroying the very Democracy our forefathers have
fought and died for. This edition is dedicated to issues of concern, both
for Republicans and Democrats alike. Critical issues such as, appoint-
ments to the U.S. Supreme Court, National Health Care, Stimulus,
taxes, and education. Now is the time for everyone to call your political
leaders, both Republicans and Democrats, to STOP this insanity! RJH
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Legislative Chronicles

The Rose Review

Highlights of 81st
Legislative Session

The Business Tax was
scaled back on small busi-
nesses.

Foreclosures must now be
included when the ap-
praisal district computes
the market value of your
home for property tax pur-
poses, thus lowering your
appraisal and taxes.

Planned Parent Hood Sex
Education Bill for all
Texas school children was
defeated.

Attacks on Voters guide
with a new campaign fi-
nance bill was defeated.

Children oOhat
would have the govern-
ment re-educate children
10 and older until their
thinking was
was defeated.

Taking away your right to
vote on members of the
State Education Board
passed at first. This bill
was defeated.
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Medicaid Expansion:

The Impact of the House and
Senate Health Bills

by Dennis G. Smith

Congress 1s proposing a major ex-
pansion of Medicaid as a primary
vehicle to reduce the number of
people without health insurance.
While it might theoretically be a
cheaper alternative, it would not
necessarily serve the best inter-
ests of families inside or outside of
Medicaid. Further expansion of
Medicaid would create new ineq-
uities among individuals, even
within families. Medicaid is based
not only on income but also on
other criteria, such as disability or
whether the household includes a
dependent child Federal law re-
quires states to cover certain
populations (including parents of
children on Medicaid at old wel-
fare eligibility levels), allows
states to cover additional
"optional" populations (including
parents of children on Medicaid
with higher family income levels),
an@ refiisd®® pay fbr bthet popu-
lations (childless, non-disabled
adults). For children, there is no
upper income eligibility limit.
'Eh&sr chilgrentin’.l\@.ryland in
families of four with income of
$66,150 are eligible for Medicaid,
while a childless adult in Virginia
making $5,000 is not.

According the Congressional
Budget Office (CBO), under the
House bill, the number of unin-
sured individuals will be reduced

by 37 million by 2019.[2] Of these,
11 million, or 30 percent, will be
moved into Medicaid. Combining
the CBO estimates of the Medicaid
baseline under current law[3] with
the new expansion reveals that
more than 85 million people--
approximately 25 percent of the
entire U.S. population--will be on
Medicaid for at least some period of
time in 2019. According to the CBO
March 2009 Medicaid Baseline, the
benefits payments for children and
non-disabled adults under current
law will total over $1 trillion in the
period 2010-2019. With the state
share, total spending will be ap-
proximately $1.8 trillion.

The House bill would increase fed-
eral Medicaid spending by $438
billion for a combined total of $2.2
trillion. Spending $2.2 trillion to
keep generally healthy individuals
outside the rest of the insurance
pool is counterintuitive as well as
counterproductive.

The policy of expanding Medicaid
also ignores the reality that people
move on and off Medicaid. For con-
tinuity of care, families would be
better served by remaining in pri-
vate coverage. Treating individuals
differently based on income level
will also result in the creation of
new inequities among and even
within families.

While the Administration and Con-
gress insist that "[t]here are too
many lives and livelihoods at
stake"[7] to delay consideration of
legislation, it will take four years
for benefits to begin. Under the
House bill, the Medicaid expansion
will cost $438 billion, even though
it will not take effect until 2013.
Congress's proposal to expand
Medicaid as part of its health care
reform effort is misguided and
wrongheaded. It would subsidize
coverage for people who do not
need it while diluting the effects of
other reform measures.
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Projects & Fundraisers al/P.

The Constitution Project

September is fast approaching, and in a little
over a month The Yellow Rose RW will be
presenting to each 5tk grader of Tomball ISD
a pocket size Constitution and the Declara-
tion of Independence. Also, the donation will
include 24 question and answer cards for the
teachers so as to enhance the studying of
these document. If your organization or if an
individual would like to contribute to this
very important donation to our schools,
please contact Becky Clepper at 713-702-3513

or by email at bclepper72681@aol.com.

Plans for Fundraiser are in Full
Swin

The Yellow Rose will be having its Garage Sale
fundraiser on September 19-20 at Traders Village.
So, get to cleaning those closets, the garage, and the
attic for treasures that we can sell at this event. All
proceeds will go to help with the cost of providing
Constitutions to the 5th graders and our Dictionary
Project. If you have treasures you would like to
donate to the Yellow Rose to sell at the garage sale,
please contact Barbara Tague at
4tague@sbcglobal.net.

Mamie Eisenhower Literacy Project

The Yellow Rose will add to their donations of books to school libraries honor-
ing Mamie Eisenhower in August as a thank you gift for our guest speaker,
Representative Debbie Riddle. The book that will be donated in honor of Rep-
resentative Riddle is, Yankee Doodle America: The Spirit of 1776 from Ato Z
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by Wendell Minor to Canyon Pointe Elementary in Tomball Independent
School District. This donation will make 6 books this year to area schools as
part of our literacy project.
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Comments about Sonia Sotomayor by Linda Chavez

This week I was asked to testify before the Senate Judiciary Committee regarding the nomination of

Judge Sonia Sotomayor to the Supreme Court. Hereds wh
I testify today not as a wise Latina woman, but as an American who believes that skin color and na-

tional origin should not determine who gets a job, promotion, or public contract, or who gets into col-

lege or receives a scholarship.

My message today is straightforward. Do not vote to confirm Judge Sonia Sotomayor. I say this with

some regret, because | believe Judge Sotomayords pers
this is truly a land of opportunity where circumstances of birth and class do not determine whether

you can succeed.

Unfortunately, based on her statements both on and off the bench, I do not believe Judge Sotomayor
necessarily shares that view. It is clear from her record that she has drunk deep from the well of iden-

tity politics. I know a lot about that well, and I can tell you that it is dark and poisonous. It is, in my

Vi ew, i mpossible to be a fair judge and al so believe
how someone will rule as a judge.

Despite her assurances to this Committee over the | as
Latina woman with the richness of her experiences would more often than not reach a better conclu-

sion than a white male who hasndt |ived that |ifed wa
ing could be further from the truth. Judge Sotomayord

carefully crafted, repeated fi not just once or even twice i but at least seven times over several years.
If Judge Sotomayor were a white man who suggested that whites or males made better judges, we
would not be having this discussion because the nominee would have been forced to withdraw once
those words became public.

Judge Sotomayordés offensive words are a reflection of
tivist and judge. Identity politics is at the core of who this woman is. And let me be clear here, I am

not talking about the understandable pride in oneds a
and natural in a country as diverse and pluralistic as ours. Identity politics involves a sense of griev-

ance against the majority, a feeling that racism permeates American society and its institutions, and

the belief that members of oneds own group are victinm
ity.

From her earliest days at Princeton University and later Yale Law School to her 12-year involvement
with the Puerto Rican Legal Defense and Education Fund to her speeches and writings, including her
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As an undergraduate, she actively pushed for race-based goals and timetables in fac-
ulty hiring.
In her senior thesis, she refused to identify the U.S. Congress by its proper name,

instead referring to it as the oONorth A ress

During her tenure with the Puerto Rican Legal Defense and Education Fund, she
urged quota-seeking lawsuits challenging civil-service exams.

She opposed the death penalty as racist.

She made dubious arguments in support of bilingual education and tried to equate
English language requirements with national origin discrimination requirements
with national origin discrimination. Linda Chavez
As a judge, she dissented from an opinion that the Voting Rights Act does not give

prison inmates the right to vote.

Finally, and perhaps most dramatically, she showed in the New Haven firefighters case a willingness to let
her policy preferences guide her, ruling that it was perfectly lawful for the city there to throw out the results
of a promotion exam because those who did well on it were the wrong color.

Although she has attempted this week to back away from her own words i and has accused her critics of tak-
ing them out of context i t he record is clear: l dentity politics is a
definition. It has guided her involvement in advocacy groups, been the topic of much of her public writing and
speeches, and influenced her interpretation of law.

There is no reason to believe that her elevation to the Supreme Court will temper this inclination, and much
reason to fear that it will play an important role in how she approaches the cases that will come before her if
she is confirmed. I therefore strongly urge you not to confirm Judge Sotomayor as an associate justice of the
Supreme Court.

Linda Chavez is chairman of the Center for Equal Opportunity and author of Betrayal: How Union
Bosses Shake Down Their Members and Corrupt American Politics .

Article taken from Texas Insider - http:/www.texasinsider.org

URL to article: http://www.texasinsider.org/?p=12417

| don't make jokes. | just watch the

A government and report the facts. --
w Will Rogers
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Conservatism: Of The People, By The People,

To The Yellow Rose: A Legislative Update
By St. Rep. Debbie Riddle

After five months of regular session and 48 hours of a special session, the cur-
tain has finally fallen on this bienn
for now. Rumors abound that Governor Perry may have plans to bring us back
after the March primaries, but that is still months away.

So what exactly did the legislature accomplish all that time we were in Austin?
Well, the answer comes in good news and bad news.

The good news is there were several important victories for conservatives in
Austin this session. We passed a budget that  actually reflected a reduction
in state spending for the second time in the last six years, almost two percent
bel ow | ast yeards gener al revenue allotments. At the s
border security programs and law enforcement agencies. I am proud to say that I had the privilege of

serving as the chair of the Appropriations Subcommittee on Criminal Justice, and I believe our state is

safer for the funding decisions we made this session.

We were also able to begin the dismantling of the unfair and impractical margins tax that was passed in
2006 by raising the exemption level up to $1 million. In other words, if your business had revenue mar-
gin of below $1 million, then you are exempted completely from the tax. While this is only a band-aid on
a gushing wound to our small businesses caused by this ridiculous tax, it will make a life-and-death dif-
ference for the affected businesses in our troubled economy.

The legislature also passed a constitutional amendment clarifying that eminent domain can only be used
to acquire property for legitimate public use, and states that commercial profitability is not considered
legitimate public use. And finally, some important public safety bills were passed, including one I au-
thored (HB 2846) that will allow all the victims of a convicted pedophile to have their voices heard as the
jury decides the criminal ds puni shment.

The bad news is that, despite these bright spots, the most important issues were left undone this ses-
sion. Ballot security was famously stalled and subsequently killed by democrats. Liberal committee
chairs and vocal municipalities buried all of the meaningful appraisal cap legislation. And once again,
not a single bill relating to illegal immigration reform was even brought to a vote in committee.
Republicans technically still hold a majority in the house, 76-74. But that majority is largely an illusion.
Several republican members frequently vote with democrats. For much of the session, conservatives
were functioning as the minority party, and most republican committee chairs are moderate at best. The
truly conservative members in the legislature continue to stand our ground and will not compromise our
values.

But i f we are to make a difference, wedll need reinfor
Encourage your friends and family throughout Texas to get involved with the republican clubs and party

activities in their own areas. A grassroots return to conservative values in the state is critical if we are

to steer Texas back in the right direction in this time of financial and social crisis throughout our nation.

As the debacle in D.C. is currently illustrating, the democrat agenda means higher taxes, bigger govern-

ment, and penalties against those who dare to succeed without government assistance.

In 2011, Texas will undertake congressional and state-wide redistricting efforts, meaning the next legis-
lature will have the authority to dictate what party will be in power for a full decade. This upcoming
election cycle may be the most important so far this century. I believe we are all ready to return to our
roots, to return to the values that have made our state the envy of the nation. I am excited about what
we will achieve together in the coming months, not only for Texas, but for a nation that desperately
needs the benefit of our leadership.
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Qalglgs,epg'w!ﬁg rc-o$tributions, and other benefits. Firms

decide how much labor to employ on the basis of the total
cost of compensation and choose the composition of that
compensation on the basis of what their workers gener-

g : 3 1ly prefer. Employers who offer to pay for health insur-
Legislative/Literacy’

nce thus pay less in wages and other forms of compensa-
tion than they otherwise would, keeping total compensa-
tion about the same. These wage reductions will most
seriously affect low-income workers. Most higher-income
earners already have health benefits and so will not ex-
perience any wage cuts as long as their health insurance
meets the new federal requirements.

The employer mandate's burden would primarily fall on
éower-income and less-skilled workers who do not cur-
Tently have health coverage. The House version would
force these workers to take the equivalent of an 8 percent
pay cut--amounting to $1,600 a year for a full-time
worker earning $10 an hour.

On July 24, the federal minimum wage will rise to $7.25
an hour. Employers cannot legally take the full cost of the
employer mandate penalty out of the paychecks of anyone
rearning close to this minimum. Thus, paying $7.25 an
hour plus the health care tax will make unskilled workers
even more expensive to hire. So, as the CBO points out,
their employers will respond by laying them off or hiring
fewer of them in the first place:

J

[A] play-or-pay provision would reduce the hiring of low-
wage workers, whose wages could not fall by the full cost
of health insurance or a substantial play-or-pay fee if
they were close to the minimum wage.

Health care reform is supposed to help vulnerable work-

Letdés welcome our newes

Mayor Gretchen Fagar

IS, Elut the House's approach to health care reform will
ﬁ(—)ﬂg Mt them their jobs.
. ”o
Contpyelnfdyneatiod: , 71
The Yellow Rose of Texas RW /

.0. Box 1323
omball, Texas 77377
Becky Clepper (713)702-3513

Rosemarie Hubbard (281) 757-0994  www.yellowroserw.com

Our newest member is Mayor Gretchen Fagan.
She was elected to Tomball City Council in 2004,
and served until 2007 when she was elected
Mayor of Tomball. Mayor Fagan is married to Mi-
chael and together they own Fagan Insurance in
Tomball. Welcome, aboard Gretchen!

Important Dates to Remember

August 12 - Yellow Rose General Meeting with St. Rep.
Debbie Riddle as Guest Speakerfi Los Toros Restaurant

Sept 9 - Guest Speaker Sen. Dan Patrick
Sept. 15- Registration deadline dues to TFRW Convention

Sept. 19-20-Yel | ow Rose Fundrai se

at



